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BWIYIQJ IRU* LIRZ W ) RAMUQI WH 8.V, MDP [F) LQDQFH 6HRVRU
) RUHZ RUG ILRP * DWIKRXVH 9DQNV &KIH ([ HPXWYH 2 11LFHU

) RUZRUG ILRP * DIMKRX\VH YDQNV
&KIH ([ HEXWYH 2 111EHU

) LQDQFLDOVHUYLFHV LV D FRUH SLADURI VKHS . V/
JEREDCHFRQRP LF WUHQIVIK DQG LVRQH RI VKH
HLI KVWHPVRUY KL K@ KVMIG LQ Vi

* RYHUQP HQW/ P RGHUD LOGX\WMDOMDWAI\ [RU
GUYIQJ VXWILODE®! JLIRZ WK IMKLO WKLY YIVIDO
VHARUTHV D SLRP IMQJ VXE VHRVRUZ Vi
SRWIQUDA RUJWRZ WK LOWHS ., MDP LF
1LQDQFH

$W DIMKRXVH %DOQN Z H KDYH EHHQ Z RINQJ MQFH

R SOFH MDP IFIIQDQFH DIRWP Rl
DOMUODWYH [LODQFH  RQ DQ HTXDORRWY Z W
FRQYHQWRQDAIQDQAH 2 XUQHZ FRP SDUDWYH
DQDOMY HSRWH DP IOHVKRZ WH8 . VJ®EDO
SHHY DUH GHYHBSIQ) WHU,VOP [E [LQDQFH
VHRRWY DQG RITHY GMRQVIRUWHS . \R
VIWHQIWHQ W SRVMRQ DV D KXE IRU,MDP LE
IIQDQFH &RP SDUHG VR IW SHHY WHS . IVD
GDGHUIQWH:  HMUD Z RUT RQ MDP LF 1lQDQRH
EXVIMHUH LV \WOSRWMQWDA RUHFRQRP [E JURZ W
Z KIFK KDV QRW HVEHHQ UHDDHG

Q IRWP HU3UP HO IQWMJ' DYIG &DP HIRQ
FD@G IRU / RQGRQ R EH D JUDWIDSMICR! ,\VOP [E
IIODQFH IQWH ZRUG \ HASLRIUHW MOPH WHQ

KDVEHHQMBZ DQG 6KDUDK FRP STQMIQDQADO

SURGXFW UHP DIQ RQ DQ XQHTXDCS M) QU 1IHT
Z W, FRQYHQWRQDAIQDQADCBLRGXPW

8 QGHUWH QHZ / DERXUDGP IQMADWRQ -DP HV

0 XUD WH ([ FKHTXHUSHRUAVEL R WH 7UHDVXU
KDV VDIG WH * RYHUOP HOAY FRP P IWHG \R WH
FROMXHG VWHQIW R WH S . MDP IE [LQDQRH
VHRRU VR IWADQ FRQMEXWM VRZ DGV RXU
FRXQM VJIWRZ W

MDP LE [1QDQFH IV RQH Rl WH I DAMMAIURZ Q)

VHRRLW 1Q | LODQADOHWMEHV IQ \WWH Z RUG

SUHGPMG\RJWIRZ \RRYHUS 6 \W@RQ 1Q DAHW

B\ IURP DP DINWRI 86 EIGRQLQ
7KLV JREDQILRZ W RSSRUMQIW LV

FRP SOP HQMG E\ VWRQJ FRQUXP HUGHP DQGIQ
WHS.

$HRWGEQ R * DIWKRXVH YDONV , MDP LE DQG
(WIFDO) 1QDOFH &RQUXP HUSHSRUV WUHIQ

Rl WRVH QRWRI WHO XVIP DI KDYH
H SURWHG D Z I@QJ QHW R VZ WK \R DQ ,MOP LE
1LQDQPH SURVIGHULL MRIIHUHG FRP SDUDE®!
VHEHV VR D FRQYHQWRQDCBURYIGHU $QG Z KHH
UHVSRQGHQW KDG QHYHUXVHG ,MOP LF 11lQDQFH
SWRGXPW EHRUH WHUH Z DV QRWE®! LOMUHW

7R DRKIHYH JWRZ W IQ WLV [ IHTG WH 8 . Z LOEH
GHSHQGHQWRQ W Z 1€ QHW VR BDLD | LRP

HOHZ KHIH 2 XUDQDOMY KDVH SBRUHGWHS . V
JEEDCSHHY ,MDP LF 1IQDQFH VHRRYY VSR KW
KRZ WH KDYH QDYL) DWMG FKDIQIHV DQG
UHDD/HG RSSRUMQWAV IQ WH VHRVRU : KIGBI J&EDO
MDP |E [ LQDQFH JIDQW VIXFK DV 6DXGL$WDEID

0 DO\ VD DQG ,QGRQHMD KDYH KIMRUFD®D GG WH
ZD ZHKDYH IRFXVHG RXUDQDOMY RQ
JHRIWSKIHV WDADIH |RUWH P RMASDUVORW
VHHQ DV GRP LlQDQAMDP [F IIQDQFH KXEV $1UFD
$XVIWDID &DQDGD WH (8 WH8$( DQGWHS86

'"HSDUWPHQW IRU %XVQHVW 7UDMKIH 8. V PRGHUQ UREKPWHUDO VWUDWHJ\

&DELQHW:RUOBH"VODPLF (FRQRPLF JRUXP 3U2ZPWMREHULVWHU V VSHHFK
+DQVBXEOLF %LOO &RPPLWWHH )IQDOENDMNOO 6HFRQG 6LWWLQJ

5HVHDUFK DQG OD8NHWWPLF )LODQFH ODUNHW

*URZWK 7UHQGY &RYLG _ "PSDFW DQG )RUHFDVWYV

*DWHKRXVHVBDONF DQG (WKLFDO J)LODQFH &RQVXPHU 5HSRUW




6WIVIQJ IRU* LRZ W ) RAWMUQI WH8 . V,MDP IF ) IQDQFH 6HRRU
_ ) RUHZ RUG I LRP * DWKRXVH %DQNV &KIH ([ HEXWYH 2 | [IFHU

7KH UDWRQD®! | RUWLY DSSURDAK IV MP SGI VR XQGHIMIQG KRZ QDWRQV DQG JHRIWDSKIHY Z W GLYHIH
HIXOWRY OQGVFDSHY ILQDQADCHARW WP V DQG HARQRP IE SURUMIV KDYH DSSURDFKHG WH FKDIQIH RI
QXUXUQ) MOP E [LQDQFH

% H DP IQQI WHHP RAMD QRQ WDGIMRQDOP DINHW Z H KDYH XQFRYHUHG UHBIYDQWIQUIKW Z H FDQ
KDLOHW VR VXSSRUNXUMHUILRZ W IQWH 8 .

$W DIMKRXVH Y%DQN Z HDUH GUYHQE\ DP MRQ VR HQUXUH WDAMDP LE [LQDQRH IV D FRP SHWAYH
DFFHVME®! DQG WUYIQI FRP SROHQWR! WH EURDGHUILQDQADOA WP VR WH EHQHIWRI DOFXVRP HY : H
EHOHYH WDAHWIEDALODQRH VROMRQV VKRX@ EH DYDIDE®! VR DOHP SRZ HUQJ FXVARP HY VR DDJQ WHU

| LQDQADCRKRIEHV Z W WHUYDOHV

7KH FRP SDUDWYH DQDOMY SUHVHQMG 1Q WLV UHSRUAKQGHWFARUHV WH FUMFDOLR®I Rl SRTA P DNHLWY DQG
UHIXOWRWY/ 1Q VKDSIQI WH IXWUH Rl MDP LE IIQDQPH 7KH GHYHBSP HQAR! MOP LE 1LQDQFH LV QRWMVIAD
QEKH Z MWIQWH S .V ILQDQADOMHWYEHY VHRRU IV D\ DUBVENVR WH RYHDOKHDEM Rl HWIEDOQQRYDARQ
DQG LQFOMYH JURZ W 7KH8 . KDV DQ RSSRUMQIW VR VIWHQIWHQ W IQMUODARQDOBDGHUKIS 1Q W1V
VHRVRU HQKDQRH W LHSXVEMRQ DV D JBREDAIQDQADKXE DQG FROMEXW VR D P RUH GYHYH DQG UHM@HQW
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&KDUBN + DUHVQDSH
&KIH ([ HXWAYH 2 11IEHU






BWIYIQJ IRU* LIRZ W ) RAMUQI WH S . V,VOP IF ) LODQFH 6HARU
_ 7KHORIFHRI WH &RQUXP HU

7KHORIEH Rl WH &RQUXP HU
' HP DQG IRU,MDP IE ) .QDQFH IQWHSS .

YHRHH SEUQI WH JURZ W RSSRUXQWAV IRU,MOP LF IHODQFH WV 1P SRUBQVWR WRNE\ KLIKQIKWJ WH
SHASMRQVDQG G DQG R SIRGXFWIWRP 8. FRQUXP HY/

$V D YDQN GHEEDWG VR SXWIQ IQEYIGXDY 1IANZ H EHIHYH WH YRIEH Rl WH FRQUXP HUP XA XIGH WH
IXW(H R ,VOP [E IQDQFHIQWHS . P SRUBQW ,MDP LF ILlODQRH GRHV QRWFDWMUVRBID \R 8 . FRQVXP HWY/
RIWHO XV DWW/ DYDIDE®! VR WIRVH Rl DOHDIIRQV DQG QRQH DQG RYHUDSV I QUIEDQUD Z W JUHHQ
DG HWIEDALQDORH

2 XU VXUH GDW KLIKQ KW WDALZ DIHOHW RI  MDP [F JUHHQ DQG HWIFDALQDOAH IV Z IGVSUHDG
DARRWWHS . 7KLVLVDOR WHFDWH DP RQI WRVHZ KR GR QRWR@Z WHO XMIP IDIW Z IW WUHH IO
SHRS®!NQ WL JURXS KDYIQ) DANBDWNYRP H DZ DUHOHWRI MDP |F 11QDOQAH DQG MMVWRYHUVE R 1MV

D\ LQJ WH \VDP H DERXWI UHHQ 1 LQDQRH DQG HWIFDOIQDQAH

+ RZ HYHU RXUILQGQIV UHYHDBIG WDWAKHUH DOR UHP DIQV D JHQHIDWRQDCLZ DUIHQHW JDS Z W RYHUHLIKWQ
\ HDUR@V EHQJ IDP [@DUZ M MDP IE [IQDQFH FRP SDIUHG VR MVARYHUD TXDUMU R
WRVH RYHUWH DIHR

7KLV VXUYH\ ZDV FRPPLVVLRQHG E\ *DWHKRXVH %DQN DQG FDUULHG RXW E\ &HQVXVZLGH 7KH UHVHDUFK
UHVSRQGHQWY OLYLQJ LQ WKH 8. EHWZHHQ WK DQG WK RI 0D\ 7KH UHVHDUFK DVVHVVHG UHVSRQGHC
EDUULHUV WR DGRSWLRQ DQG XVDJH



6WIYIQJ IRU* LIRZ W ) RWMUQI WHS . V,VDP LE ) LODQFH 6HRVRU
_ 7KHORIFHRI WH &RQUXP HU

$Z DULHOHWRI MDP [F JUHHQ DQG $Z DUIHOHWRI ,\MDP IF JWHHQ DQG
HKLFDA LODQFH DP RQJ 0 XMIP DQG HWLFDA LODQFH E\ DJH
QRQ 0 XVIP JWRXSVIQVWKHS.




BWIYIQJ IRU* LIRZ W ) RAMUQI WH S . V,VOP IF ) LODQFH 6HARU
_ 7KHORIFHRI WH &RQUXP HU

7KH GHP DQG |RU,MDP [E [LQDQAH 1Y DOR VWRQI® HYIGHQRHG 1Q RXUFRQUXP HUUMVHDURK. 7KUHH IQ

R WRVH QRVRI WHO X\VIP 1D H SUAWHG D Z LGJ QHW VR VZ MK VR DQ ,MOP [F 11QDQFH SURYIGHULL IW
RITHUHG FRP SDUDE®! VHUEHV VR D FRQYHOMRQDCBURYIGHU $QG Z KHUH UHVSRQGHQW KDYH QHYHUXVHG
MOP LE 1QDQPH SURGXPW EHRUH WHUH Z DV QREE®! LOMH7KLY DSSHWM XQGHWFRUHV WH [P SRUBQRH
Rl GYHTQ WH SO\ LQJ | HT |RU,MDP LE ILDQFH SUIRGXPNV SDUARXOLD [Q DUHDV @\H KRP H ILQDQAQ)

$P RQJ 8. FRQVXP HU/Z KR KDYH QHYHUXVHG ,\MDP LF | LODQFH SLRGXFW
EH RUH VIKHUH LV D GHMUH VR ®DUWQ P RWH

2 QHRI WHNA DGYDQEUHVRI MOP LF 1LQDQPH LV W DELOW VR | RAMUFRP SHAIRQ 1O WH EDONQI VHARUDQG
RITHUFRQUXP HY P RUH FKRIFH &RQUXP HY DUH EHFRP 1QJ IQRUHDMQI® YDOHV GUYHQ DQG VHHNQI ZD\V
IRUWMHUP RQH VR GRJIRRG Z W ,MDP E [1QDQFH HP HUIQJ DV D FRP SHER) DIMQDWH 7UDQUSDUHQR
FROPHLOQJ FRUSRUDW SUGQASEN @H QRAQYHVIAL] 1Q VHRRWYY Z KIFK DUH RIWQ SHUFHLYHG R FDXVH VRAHMEO
KDUP DQG SLRP RWQJ HTXIMZE®! UMN VKDUQ) SDUAEXDUD UHVRQDM Z IWK \ RXQIHUJHOHIDARQY

* UHHQ VIXNXN MXDQPHV VXLSDWHG 8 6 EIGRQLQ GUYHQE\ IQFUHDMQ) IQYHWWRUIQMUIAADQG D
JEEDCBXWK VRZ DUBEV VXWEIQDELOW IQFGGIQI JRYHUOP HOWAX\ABIQDELDN IQMDAYHY * GEDQIUHHQ VXNXN
MXDQRH KDV WHH RUH Z MZHWHG I QUIFEDQAS URZ W DQG WH SUQASGN Rl 6KDUDK FRP SCDQAQYHALY
DUH SRIVHG \R SO\ D SIYRVEOR®! Q IXVMUH ( 6% SURVFW

ODWWHUHQHUDWLRQDO 6KLIW 7RZDUGY 6XVWDLQODEOH . QYHVWLQJ$$SIXKMWDO\VW IRU ,QQRYDWLYH ,QYHVWP}
JLWFK 5D8FLEXINXN *URZWK 6XSSRUWHG E\ (6* . QYHVWRU ODYHERMBVY\ )XQGLQJ 'LYHUVLILFDWLRQ













































































































